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GRANT AGREEMENT

BETWEEN, SHUAKHEVI MUNICIPALITY HALL
AND ADJARISTSQALI GEORGIA LLC

This Agreement (hereinafter the “Agreement”) is
made on the 1% day of October, 2020 by and
between:

1) Shuakhevi Municipality Hall (hereinafter the
"Shuakhevi municipality"), represented by the
Acting Mayor Mr. Omar Takidze;

2) Adjaristsqali Georgia LLC (hereinafter the
“Company”), a limited liability company registered
in accordance with the laws of Georgia on
08/06/2011, Identification Code: 404401438, legal
address: No 6 1. Abashidze Street, II floor,
Apartment No 2-3, Batumi, Georgia, represented by
its authorized representative, Mr. Rakesh Govind
Naik, acting on the basis of the Power of Attorney

of February 27, 2020, N200213872;

The Shuakhevi Municipality Hall and the Company
shall hereinafter collectively be referred to as the
“Parties” and individually as the “Party”.

PREAMBLE

Whereas, the Company and the Government of
Georgia on the 10" of June 2011 concluded an
Implementation Agreement, whereby the Company
is authorized to build, own and operate a scheme
comprising a number of hydropower plants in the
Autonomous Republic of Ajara, on the river
Adjaristsqali and its tributaries (hereinafter the
“Project”);

Whereas, the Ministry of Economy and Sustainable
Development of Georgia has issued a Construction
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Permit N246 dated 31 July, 2013 which authorizes
the Company to proceed with construction of the
Project;

Whereas, the Project is divided and constructed into
consecutive phases and the first phase of the Project
is called Shuakhevi Scheme (hereinafter the
“Shuakhevi Scheme");

Whereas, the Village Chanchkhalo is located in the
vicinity of the Project Site for the Shuakhevi
Scheme;

Whereas, on 15 September 2020, the Shuakhevi
Municipality Hall approached to the Company with
an official letter requesting the funding the
preparation of a relevant geological report on soil
sustainability for the arrangement of a local road in
the village of Chanchkhalo within the CSR

framework;

Whereas, Adjaristsqali Georgia LLC has expressed
its readiness to finance the relevant research in its
letter to Shuakhevi Municipality Hall dated June 12,
2018, the Company in response to the letter of
Shuakhevi Municipality Hall dated September 15,
2020 is ready to finance the preparation of a relevant
geological report and at the same time the company
does not take any responsibility for the accuracy of
the research and on the implementation of the

recommendations as a result of the research studies;

Now, therefore, the Parties hereby agree as follows:

Article 1

Subject of the Agreement
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1.1 The company within the CSR framework
undertakes to fund the preparation of geological
research for soil sustainability of Chanchkhalo
village local importance road with 7,717 GEL (seven
thousand seven hundred seventeen) as per the letter
of Shuakhevi Municipality Hall dated 15 September,
2020 and the Shuakhevi Municipality Hall
undertakes to receive the fund only for the purpose
of this Agreement.

2. TERMS OF PAYMENT

2.1 The Company shall transfer total amount of the
Agreement no later than 30 October, 2020.

2.2 The Company shall pay the Service Fee via wire

transfer.

3. RIGHTS AND OBLIGATIONS OF THE
PARTIES

3.1 The Company shall make the payment as per

the terms of this Agreement.

3.2. Shuakhevi Municipality Hall shall receive
such fund only for the purpose of this Agreement.

3.3 Keep confidential any information about the

Company, its clients, and/or other companies
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connected with it and their business operations,
which become known to him in the course of
working under this Agreement as well as any other
information that are deemed to be as commercial
secrets by the Company or are of a confidential
nature. The obligations of the Shuakhevi
Municipality @ Hall related to  maintain
confidentiality shall be in effect throughout entire
term of this Agreement and shall extend during the
construction and operations phase of the Shuakhevi
HPP.

3.4 Shuakhevi Municipality Hall declares and
confirms that by receiving the fund from the
Company, Adjaristsqali Georgia LLC does not take
any responsibility for the accuracy of the research
and for the implementation of the

recommendations as a result of the research studies;

4. THE TERM OF THE AGREEMENT

4.1. The Agreement enters into force upon its
execution by the Parties and remains in force until

full discharge of the respected obligations.

5. DISPUTE SETTLEMENT

5.1. Any dispute arisen between the Parties shall be
solved through negotiations and mutual

understanding.

5.2. In case no consensus is reached between
Parties, then the dispute shall be solved through

the court according to the legislation of Georgia.
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6. FORCE MAJEURE

6.1. Neither of the Parties shall be held liable for
breaching of the terms of the Agreement in the
event such infringement or non-performance of
duties had been caused as a result of the Force
Major circumstances, which neither could have
been avoided nor foreseen by the affected Party.
The foregoing circumstances consist of (but are not
limited to) flood, arson, earthquake and other
natural disasters, as well as war (declared or non-
declared), military activities, strike, rebellions,

government actions, etc.

6.2. The Party declaring the Force Major, will be
released from its obligations under this Agreement
to the extent it hinders performance of obligations
provided by this Agreement and it shall not be
released from fulfilling other obligations under this

agreement that are not hindered by Force Majeure.

7. FINAL PROVISIONS

7.1 Any deviation or amendment made to the terms
of the Agreement shall only be made upon the

written agreement of the Parties.
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